
           April 27, 2010 
 
The Honorable Nancy Pelosi – Speaker 
The Honorable Steny H. Hoyer – Majority Leader 
U.S. House of Representatives 
Washington D.C.  20515 
 
 
Dear Speaker Pelosi and Majority Leader Hoyer: 
 
On April 19 a letter was circulated to members that suggested that SBIR reauthorization be included in 
jobs legislation.  We are actual small businesses developing new technology and jobs for America, and 
we consider it vital that you realize the following: 
 

• The April 19 letter said there needs to be a compromise between the House and Senate 
reauthorization bills.  In fact, as you know, the House Small Business Committee has refused to 
compromise on its version of reauthorization. 

• The House reauthorization bill would severely compromise the ability of real small businesses to 
access SBIR funding, by removing the small-scale innovations in Phase I of the program and 
encouraging mega-grants that will be more tailored to companies backed by larger firms.  Larger 
grants and no increase in funding can only mean fewer grants for real small businesses. 

• If the House reauthorization bill becomes law, “flyover” states not favored by large financial 
institutions will see SBIR funding, and jobs, leave their borders. 

• The primary beneficiaries of the House SBIR bill – biotech companies owned by VC firms – 
recently received $1.5 billion in funding as part of the Healthcare Reform legislation, in the form 
of tax credits and the Cures Acceleration Network, which has 4 venture capitalists and no small 
businesses on its board.  These new programs effectively provide VC-owned biotech companies 
with more than twice as much funding as they would have from the entire NIH SBIR program.  
Any further benefits to the VC community in the SBIR program should be subject to at least a 3-
year moratorium as these new programs are studied. 

• The April 19 letter was not signed by a single small business owner.  While the Universities and 
medical associations that signed the letter are important sources of innovation, why are they 
involved in lobbying for a Small Business bill?  It is our concern that the letter actually represents 
an attempt to deflect attention from the damage the House bill would do to small businesses and 
make the funds more accessible to large institutions.  Large institutions already get 96% of 
available research funds and contribute only 3% of new patents, while small businesses create 
38% of new patents.   
 

We are small businesses creating jobs in states that large investment firms often ignore.  We are small 
businesses with successful track records in continuing to innovate, while large corporations focus on 
downsizing and outsourcing.  We urge you to let the House Small Business Committee know that you 
support language similar to that in S. 1233 which would keep the “Small Business” in SBIR. 
 
Sincerely, 
 
 
[Supporting Companies] 


